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THE valued policy bill that has been pending in the Minnesota 
legislature was virtually killed in the Senate last week by the in- 
surance committee voting to indefinitely postpone its further con- 
sideration. This probably disposes of it effectually for at least two 
years. We are informed that Insurance Commissioner Charles 
Shandrew has been very active in imparting to the members of 
the legislature, correct information as to the effects of the valued 
policy bill in those States where it is now enforced, and that it is 
largely due to his efforts that the bill is thus shelved. 





THE annual meeting and banquet of the Boston Life Under- 
writers Association was held at Young’s Hotel on Tuesday of last 
week, the proceedings running well into Wednesday morning, and 
concluding too late for us to obtain a satisfactory report thereof. 
The Boston Standard, which is issued later in the week, presents a 
very full report of the proceedings, from which we conclude that 
the banquet was a grand success, the fare bountiful and appetizing, 
and the after-dinner speeches witty, pointed and appropriate. The 
list of those in attendance includes the names of the principal life 
agents in New England, and many journalists of both the daily and 
the insurance press. 





THE recent decision of Judge Barrett of the Supreme Court of 
New York, that members of assessment companies must be com- 
petent to take an active part in the conduct of the company, to 
attend meetings for the election of officers, in the ordinary sense in 
which the member of any association shall be eligible to take an 
active interest in the affairs of the association, has struck a blow 
against those assessment companies heretofore writing industrial 
life insurance. A large part of the industrial business is done on 
the lives of persons under age, and, according to Judge Barrett’s 
decision, such persons are not eligible to membership in co-oper- 
ative industrial companies. 





WE print in other columns the annual report of Colonel Jacob 
L. Green, president of the Connecticut Mutual Life Insurance 
Company, being the forty-first annual report of the company. The 
president reviews the work of the company during the past forty- 
one years, and enters into details regarding the transactions of the 
past year. The total receipts of the company for 1886 were 
$7,425,007, and it disbursed to its policyholders $5,285,000. As 
the real estate transactions of this company have been a subject 
of comment for a number of years, it is good to note that the real 
estate sales in 1886 aggregated $1,014,125 of property which cost 
the company $883,698, and which was appraised in 1879 at 
$857,529, and the total sales of real estate up to January 1 have 
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given the. company a profit of $713,641, being a gain of $1,371,035 
over the appraisal of the same property as made in 1879. THE 
SPECTATOR several years ago predicted that the real estate invest- 
ments of this company would eventually prove the most profitable 
it had, and the result thus far justifies our prediction. The gross 
assets of the company January 1 were $55,702,494, and its surplus 
by the legal standard was $5,242,243. 











THE Fire INSURANCE Pocket INDEX, issued annually by THE 
SPECTATOR Company, is now ready for 1887, showing the trans- 
actions of sixty fire insurance companies doing business in the 
country for 1886, with comparisons for the previous four years. 
This standard publication is so well known to the fire insurance 
fraternity, that it is unnecessary for us to point out its value. It 
is handsomely printed from new type, and bound in convenient 


form to carry in the pocket for ready reference. A glance at its 
various columns will readily show any underwriter all that he de- 
sires to know relative to the standing of any company, or the 
record it has made during the past five years. Copies can be 
obtained singly or in quantities by addressing THe SPECTATOR 
Company. 





SEVERAL new companies have been started in this city during 
the past year, and others are in process of formation, but no new 
candidate for business can boast of the prestige that the Liberty 
Fire Insurance Company, now forming in this city, will enjoy. 
Messrs. Weed & Kennedy, the well-known fire underwriters, are 
actively engaged in organizing this new undertaking, which will 
have a capital of $1,000,000, and a very strong board of directors, 
as will be seen from an article published in our news columns. 
Those engineering the company have engaged offices for it on the 
main floor of the Equitable Building. The organizers have at their 
command many large, profitable lines of insurance, and will be 
able to place at once on the books of the Liberty a large volume of 
premiums. It is anticipated that the new company will be ready 
for business about May 1. 





In the amended law of 1886, relative to the two per cent tax 
levied upon foreign and other State insurance companies doing 
business in this State, occurs the following: ‘ Any such individual, 
association or corporation licensed to do business in this State, on 
filing a bond in the penal sum of $2500 with the Superintendent of 
Insurance Department, that it will make itself accountable and pay 
the taxes as aforesaid, may effect such insurance in any city, town 
or village where it has no agent.” In order that the companies 
may not be caught tripping in this respect, and thereby forfeit the 
bond given as herein provided, the insurance department should 
furnish to all the companies a complete list of every city, town or 
village wherein it is expected to pay taxes to the fire department. 
Otherwise, an agent may write a risk in some town adjoining 
him, and the tax thereon not be paid for the reason that the fire 
department has no treasurer to apply for the same, and the insur- 
ance company may be in utter ignorance as to whether there is 
any fire department in the place. A single case of non-payment 
may subject a company to the loss of this $2500. There are very 


many towns in the State that have small fire departments, regard- 
ing which it is almost impossible to obtain any information. The 
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Firemen’s Association of the State has tried for several years to 
obtain statistics regarding every department, but, from many 
places, no reports whatever have been received, nor have we been 
able to obtain reports for incorporation in our list of fire depart- 
ments, as published in The Insurance Year Book, which list at the 
present time is the most complete attainable. The insurance 
companies are ready and willing to pay this tax to any person 
properly authorized to receive it, but it would be a very serious 
hardship upon them if they were compelled to pay so heavy a 
penalty, because of the default of some fire department itself in not 
making its claim for the tax due. It would be well to have this 
law amended so as to require all fire departments desiring to secure 
the benefits provided for in the law, to notify the Superintendent 
of Insurance in order that he might furnish to the insurance com- 
panies a correct list of all cities, towns and villages in which a fire 
department is duly organized and thereby entitled to the two per 
cent tax. 





A CORRESPONDENT at Indianapolis, noting our remark that any 
New York companies cutting local rates in Ohio, are doing so in 
violation of the Metropolitan compact, wishes to know if the same 
rule applies to Indiana. In reply, we would say that the compa- 
nies in the Metropolitan Association are bound by the compact, 
which all have signed, to maintain local rates in all places where 
rates have been established by competent authority. A department 
of the Metropolitan Association is devoted to furnishing companies 
on application with the rates in different localities, and we believe 
the observance of such ratings is very general among the compa- 
nies. A few years ago the cutting of local tariffs was a subject of 
very great complaint, but it has been greatly overcome by the 
efforts of the better companies in this city. Our correspondent 
names six New York companies, which, he says, are not members 
of the Indianapolis compact, and have non-compact agents in that 
city, who make an open business of cutting rates. We beg to call 
the attention of the Metropolitan Association to this statement, 
and will cheerfully exhibit our authority for it if called upon. 





THE insurance committee of the New York legislature last week 
gave a hearing to the representatives of assessment companies, in 
regard to the proposed new law prepared by Superintendent Max- 
well and Deputy Superintendent Ruggles, which we printed in full 
in our issue of February 10. Tiere was manifested before the 
committee a very wide difference of opinion between the gentlemen 
who desired to be heard upon this bill. For instance, E. B. Har- 
per, of the Mutual Reserve Fund, favored the bill and presented 
reasons why it should become a law, while an attorney representing 
a number of other New York companies, protested, in their name, 
against its adoption. It is notable that those companies that are 
paying benefits in full, and have accumulated a reserve fund to a 
considerable amount, are generally in favor of the bill, while those 
companies that do not pay full benefits, and whose membership is 
insufficient to enable them to do so, are opposed to it. They 


object, also, to that feature of the bill which requires them to name 
a fixed sum for payment in the certificates issued by them. They 
maintain that their present contracts, which specify that a benefi- 
ciary shall receive the proceeds of one assessment, not exceeding 
an amount specified, is all that is required. But this is precisely 
what the superintendent and the public desires to have remedied. 
A person takes a certificate in one of these companies for $5000 or 
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$10,000 say, expecting that he has provided the sum of $5000 or 
$10,000 for his beneficiaries, and, when he finds that instead of 
paying the sum named in the certificate, the companies are paying 
but from twenty-five to fifty per cent of similar claims, he becomes 
very much dissatisfied with assessment insurance. Furthermore, 
every member is assessed upon the face value of his policy, and it 
is an unsatisfactory proceeding when one pays assessments on 
$5000, and the amount realized does not exceed fifty per cent of 
this amount. Numerous cases have been reported to us where com- 
panies have settled claims in this way, the member having been 
assessed upon the basis of the sum named in his certificate, 
Assessment insurance companies, as generally organized, are mere 
business enterprises, and the men who engage in them should be 
required to provide the required capital to conduct them as other 
business enterprises are managed, fulfilling all their obligations 
honestly, and without embracing in their schemes any misrepre- 
sentation or deception. The bill prepared by Superintendent 
Maxwell is intended to secure justice to all members, requiring as 
a condition precedent to the issuing of a charter to any new com- 
pany, that it shall be in a condition to pay full benefits, and, also, 
that existing companies accumulate an emergency fund equal to 
the maximum benefits contracted for with their members. There 
seems to be no valid reason why this should not be exacted of 
them. Men who engage in a business enterprise should be required 
to furnish an amount of capital equal to the requirements of the 
business engaged in. They conduct the assessment business for 
profit, and there should be no loophole left for them to escape re- 
sponsibility. Should the bill become a law, and its effect be to 
reduce the number of weak and incompetently managed compa- 
nies, it will be a blessing to the public and an advantage to those 
other assessment companies that are honestly conducting their 
business, and giving to their members the full benefits of their sys- 
tem of insurance. 








TAX ON LIFE [INSURANCE FUNDS. 


LSEWHERE, we print a communication submitted by Comp- 
troller Chapin to the legislature, relative to the tax upon the 

funds held in trust by the life insurance companies for the benefit 
of their policyholders. This brings up again the old question that 
has been so often discussed, and so often formed a subject for the 
consideration of legislators, as to the policy of the State taxing the 
fruits of prudence, frugality and thrift. As the funds of life insur- 
ance companies are not held in any sense for speculative purposes, 
but are trust funds belonging to policyholders, held for the benefit 
of widows, orphans or other dependents of such policyholders, it 
has always been contended that such funds should not be a subject 
of taxation in any form. Comptroller Chapin does not propose a 
new tax, but simply the enforcement of the existing law as passed 
in 1880. This law was the result of the deliberations of the ad- 
visory commission of 1879, and lays a tax of one per cent on the 
gross amount of premiums, interest and other income received dur- 
ing each year “from persons residing in this city, or investments 
represented or based upon property situated in this city.” Under 
this law, many of the companies made their returns for 1880 under 
protest, refusing to pay the tax on the ground of the unconstitu- 
tionality of the law in not stating the object to which the tax was. 
to be applied. The then Comptroller, Wadsworth, adopted the 
conclusion that the law was not a valid one, and, therefore, never 
pressed for the collection of the tax, nor have his successors in 
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office up to the present time. Some time since, the Court of 
Appeals, in a case relating to the tax upon collateral inheritances, 
passed upon the constitutionality of such enactments. The court 
held that the requirement of the constitution that every law impos- 
ing a tax “shall distinctly state the tax and the object to which it 
is to be applied,” was intended to apply “to the annually recurring 
taxes known at the time, and imposed generally upon the entire 
property of the State,” but that it had no reference to special taxes. 
Comptroller Chapin holds that this decision maintains the validity 
of the life insurance tax law of 1880, and that is, consequently, en- 
forcible against the companies. He suggests, however, that, inas- 
much as its enforcement would require them to pay upwards of 
$1,000,000, and impose upon them a burden which would “ de- 
range their proper and beneficent operation under their charters,” 
he suggests that a compromise be effected by requiring them to pay 
the tax for the years subsequent to 1883, or for the three years 
last past. This would reduce the amount of arrears to about 
$500,000, and, it is estimated, add about $200,000 a year to the 
revenue of the State hereafter. Comptroller Chapin seems to 
recognize the beneficent character of life insurance, but is unwill- 
ing to place the companies in the category of charitable institu- 
tions. We are confident they have no desire to be so placed. All 
they want is justice and equity for the many thousands of policy- 
holders whom they represent. To the officers and managers of 
the company, the question as to whether they shall be taxed or not 
is one of utter indifference, but, in the interest of those of whose 
funds they are the custodians for a definite and specified purpose, 
they certainly must and will protest to the utmost of their power 
against any taxation that is either unreasonable or unjust. If 
necessary, they will seek further legislation upon the subject; but, 
if it be finally determined by the legislature and the courts that 
they should pay taxes upon funds devoted to so sacred a purpose 
as those they hold in trust, of course, they will submit. As the 
Comptroller has brought this subject before the legislature, and 
accompanied it with a bill calculated to enforce his views, we pre- 
sume the companies will be given a hearing before definite action 
is taken. They are certainly entitled to this, and, the subject once 
fairly opened, the result may be the repeal of the law of 1880. 








FIRE UNDERWRITING IN 1886. 


HE annual statement of fire insurance companies that are 
actively engaged throughout the country in the competition 

for business has been made public, and deductions therefrom are 
now in order. We have published from week to week since the 
first of January a little table showing premiums received, losses in- 
curred and the ratio of losses to premiums. These are the salient 
points of the business which all interested therein are desirous of see- 
ing at the earliest opportunity. The more detailed statements of the 
companies have been made, showing their entire transactions, their 
gains or losses and their present financial standing. THe Fire Iv- 
SURANCE Pocket INDEX, published by THe SpecTATOR Company, 
was issued last week, and gives a synopsis of the statements of up- 
wards of 260 companies, together with a comparative exhibit of 
their business during the previous four years, making five years of 
comparisons, A glance at the figures thus presented show that as 
a rule, the companies increased their premium receipts to a con- 
siderable extent, this increase being more noticeable in the large 
capital companies than in those of smaller calibre. Scarcely any 
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in the entire list show a decrease to any considerable extent. Very 
considerable gain was also made by the companies in the value of 
the securities held by them, so that the difference between pre- 
mium receipts and total income is more pronounced than it has 
been in a number of years. Interest, however, is such an incon- 
stant factor in the business of fire insurance, that, while it shows a 
gain in 1886, it may prove a source of Icss in any subsequent year. 

The expenditures of the companies very generally show a small 
decrease as compared to the increased amount of business, and man- 
agement expenses show more favorably than heretofore. No doubt 
this is due largely to the influence exerted by the Metropolitan Asso- 
ciation and the enforcement of the New York compact. While this 
compact did not go into force until October, and consequently 
could not have affected the business previous to that time, yet the 
moment it was put into effect, it tended to stiffen the backbone of 
underwriting throughout the entire country, and to affect not only 
the income of the companies in the way of increased premium 
receipts, but also the outgoes. The effect in the Metropolitan 
district was to reduce the rate of cummissions paid to brokers of 
from twenty to forty per cent to a uniform ten per cent, which in 
itself left a wide margin for profits. Other cities felt the bracing- 
up thus given to business in New York, and an improvement in 
the general character of underwriting was the immediate result, 
From October to the last of December was but a brief time in 
which to note the effects of the new departure, but it is unques- 
tionably due to it that the companies are enabled to make so 
favorable a showing at the close of the year. The present year, 
with the New York compact in full force, with the committees on 
ratings gradually extending the schedule rating to all risks within 
the district, with the other large cities of the country also adopting 
similar measures for the improvement of their business, the work 
of reform is bound to make itself manifest in a very pronounced 
degree in the annual statements next January, unless something 
unforeseen should occur to change the present outlook. There is 
greater harmony of action between the companies, rates are more 
nearly adequate to the risks assumed, the cost of obtaining busi- 
ness has been greatly reduced, means of preventing fires have been 
more generally adopted through the various inspection bureaus 
that have been established, and the business of fire underwriting is 
more systematically and economically conducted than it has been 
for a very long time. Managers are feeling jubilant and confident 
of being able to show better results at the close of the coming 
year than at any time during the past decade. 

The fire losses of the past year were excessive. According to 
the statistics published by The Commercial Bulletin, the losses of 
1886 in the United States and Canada involved the destruction of 
property valued at $116,000,000. While this is an immense sum 
in the aggregate, it is doubtful if it is out of proportion to the in- 
creased amount of insurance carried by the companies. As we 
glance down the columns of THE Pocket INDEX and note the 
ratio of losses incurred to premiums, it seems to fall within sixty 
per cent in the majority of cases, while in many it is far below this, 
and in comparatively few does it exceed the ratios of last year, 
showing that, on the whole, the volume of premiums received has 
increased to a greater extent than the volume of losses incurred. 
That the column of premiums received makes so favorable a show- 
ing is due largely to the fact that, in the very general rating of 
risks that has been going on, there has been something of an ad- 
vance in rates, while the amount at risk" has not increased corres- 
pondingly. The amount of reserve for reinsurance held by the 
companies was also increased very generally by the year’s trans- 
actions, while the surplus over all liabilities received also very wel- 
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come additigns. “The financial statements are, generally speaking, 
favorable to the companies, while the conditions at present sur- 
rounding the business are much more favorable to its successful 
and profitable prosecution during the coming year than has been 
the case for many years preceding. So far as policyholders are con- 
cerned, the companies are in a condition to carry out their con- 
tracts of indemnity in a most satisfactory manner. On the whole, 
the business for 1886 was excellent, while the outlook for the 
present year is most promising. 











SPECTATOR SURVEYS. 





BusINESs continues to remain very good, and losses are not heavy, 
except in this locality. Even the month of January, which produced dis- 
couragingly large losses in New York and vicinity, was not a very bad 
month throughout the country at large. The sum total of the business, 
as a whole, since January 1, is encouraging, and probably better than the 
average of years past for the same period. 


* * * x 


Ir is an almost universal custom for officers of insurance companies to 
talk at all times as if business were very bad, and especially is this the 
case just before the close of the year. Exactly why it should be consid- 
ered the proper thing to talk in this way it is hard to understand, but 
there is hardly an insurance president that does not indulge his friends 
with the most lugubrious anticipations. 


* * * * 


THE truth is that a formidable array of losses appears every day of the 
year in the papers, and people fall into a natural way of assuming in the 
first place that such a stream of losses must be destructive to the compa- 
nies, and in the second place they assume that the companies are paying 
for it all. As a matter of fact, the loss to the insurance companies is 
only about one-half of the whole loss, and the ratio of losses to premiums 
is by no means larger than it should be. 


* * * * 


As a whole, the companies are steadily increasing their surplus 
accounts year by year, as well as continuing to pay large dividends. 
There is no class of investment securities which pay such large dividends 
as fire insurance companies, and the risk of capital becoming impaired in 
the case of companies organized in this State, or others whose laws are 
similar, is exceedingly small. To judge whether fire insurance is a suc- 
cessful business one has only to take the record of the past twenty years 
and compare the result with that of railroad stocks or any other import- 
ant department of business. 


= *% * * 


THERE is one matter in which the existing insurance laws seem to be 
all wrong, and that is treating of the capital asa liability. This creates a 
position which is anomalous and absurd. So far as the policyholder is 
concerned, the only real matter of interest is how much cash the company 
has on hand after providing for its losses, expenses and reinsurance 
reserve. The treating of the capital as a liability makes a company appear 
Stronger, with a capital of $200,000 and a surplus of $200,000, than a 
company with $500,000 capital and no surplus, and yet as far as the 
policyholder is concerned the latter company is really stronger than the 
former. In no other business is the capital treated in any other way than 
as an asset, and it seems to be far more reasonable to so consider it. 


* *% *% * 


One of the most marked results of the present high rates and the con- 
sequent large lines taken by many companies is a great increase in rein- 
surances. Many of the agency companies are getting a very large 
percentage of their entire business by this means, It has for years been 
customary in England to handle business in this way, but heretofore the 
amount of reinsurance that has been offered in this country has been 
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comparatively trifling. The system is one which, when it has gota fair 
start, is likely to grow rather than to diminish, 


* * * * 


THE participating system continues to find favor with the assured, ang 
the companies working under this plan are doing a fine business. The 
system, however, cannot fail to be temporary so far as the present com- 
panies are concerned, just as it has been with all that have gone before, 
There is no doubt that these companies will get well started in their 
career by using participation in profits as a lever for attracting business, 
but sooner or later they will give the plan up and fall back into the reg. 
ular methods of doing business. 


* * * * 


THE business of placing insurance in non-represented companies has 
fallen away almost to nothing. Many of the companies that formerly 
wrote these lines are so much disturbed at their loss of New York, 
Boston and Philadelphia business that they have made efforts to enter 
this and other States, and others would make the effort if it were not 
clearly hopeless. The business that goes outside is no longer an import. 
ant factor in the local business here, and the chances are that it will 
diminish still further. 

* 7 * * 


THE very air is full of the rumors of new companies now being organ- 
ized, and if all that are in contemplation were to go through to a success- 
ful completion it would, indeed, be a serious matter for companies now 
in the business. Let no officer or stockholder worry himself, however, 
about this matter. The raising of several hundred thousand dollars is no 
child’s task, and nine out of every ten proposed new companies will 
perish before they see the light. One or two of these schemes, however, 
notably those that are being pushed by certain agency offices, are in the 
the hands of men that seldom fail in what they undertake, and these 
may work out to completion. If they do they are likely to be conserva. 
tively handled, and will be far from being sources of disorganization to 
the business in general. 


* %* * %* 


THE absorption of the Liberty Insurance Company by the Equitable is 
a very noticeable, although, perhaps, not remarkable occurrence. The 
Equitable people are not afraid of large ventures, and they go to great 
lengths to the end of securing tenants that shall become tributary to their 
own greatness. The credit for securing $1,000,000 within three months 
is due to Messrs. Weed & Kennedy quite as much as though the Equit- 
able had not come into the deal. It is altogether likely that the company 
will become a strong and prominent one, and take a leading position. 


% * * * 


OF all the proposed new companies, perhaps none have so flattering an 
outlook as the Universal of this city, which is now in process of organiza- 
tion, This company is being promoted by a well-known agency firm of 
this city in connection with a prominent agent in Boston, Philadelphia 
and Chicago. It is partially an agents’ company—that is, its leading 
agents will all be interested in it as stockholders. It is understood that 
subscriptions to the stock of this company are already about complete, 
and it is likely to be ready for business at an early day. 


* * *% * 


THE fire on the 18th inst. in the American Dock Stores at Staten 
Island, was by far the most disastrous fire loss which has occurred thus 
far this year. The estimates vary greatly, but itis probable that there 
was at least $1,000,000 worth of cotton in the burned warehouses, on 
which the loss will be very near $400,000. It seems about time to take 
some strong action regarding these stores. There must be something 
radically wrong in their construction to make it possible for fire to pass 
from one store to another, as has now been the case in two fires within 
little more than a year. 

THE rates on cotton stores will stand a great deal of advancing to 
enable companies to get anywhere near even on their losses of the last few 
years in this vicinity. There must be some similarity of rates between 
the New York and Brooklyn stores and those on Staten Island, or it will 
work a great hardship to the Staten Island people, but that all cotton store 
rates should be advanced seems to be imperative. A rate of one and 
one-fourth per centon the Brooklyn and New York fibre stores, and of one 
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and one-half to two per cent on the Staten Island stores, would not be 
too great an advance, and in view of the great losses of recent years the 
assured should not grumble at any such figures. 

* * * * 


Tue fire at 622 and 624 Broadway, following immediately after the 
American Dock fire, has produced much unhappiness. The loss ratio on 
local business is probably over 100 per cent since January 1 to most of 
the companies doing business here. The agency companies, as a rule, 
have suffered most heavily, but New York business will have to be excep- 
tionally good during the next ten months to atone for these great losses. 





CORRESPONDENCE. 


NEBRASKA. 


Jusurance Bills Before the Legislature—Many Presented, Few Likely to Become Laws 
—The Lobbyists Working to be *‘ Retained” in Opposition to Them—Exposure 
of the Western Mu‘ual Benevolent Association—Snowed in by Lapsed Memser- 
ships—How the Deposit Law Has Been Avoided. 


[From OUR REGULAR CORRESPONDENT. ] 


As is usual in every session of the Nebraska legislature, a large number 
of insurance bills have been introduced, but few, if any, have any reason- 
able chance of becoming a law. One or two of these bills, possibly, 
have merit, but the great bulk of them are measures introduced in the 
interest of local lobbyists, that they may be “‘ retained” to kill them. As 
soon as I see that any one of them is likely to pass, I will send you a full 
text of the bill and present the influences backing it. 

A leading daily of Omaha this morning publishes a detailed exposure 
of the alleged fraudulent operations of the Western Mutual Benevolent 
Association of Beatrice, Neb. That paper has caused a special investi- 
gation of this institution to be made, and the showing presented, is, to say 
the least, not very favorable. Editorially it says : ‘‘ Documents are now in 
our possession which convince us that the time for silence is past. Affi- 
davits, tables and figures are at hand which leave no reasonable doubt that 
the concern has been engineered and managed from the start in the inter- 
est of a few moneyed men and sharks, while its patrons have been merci- 
lessly fleeced and their widows and orphans left dependent upon a rope 
of sand for their maintenance.” 

The most striking revelation is found in the company’s report to the 
State Auditor for the year ending December 31, 1886, under the head of 
“Exhibit of Policies,” which states the number of policies ceasing to be 
in force by death as eighteen, and their amount as $7200, and the number 
ceased to be in force by lapse as 2544, and their amount as $8,508,000. 
Viewed in connection with the fact that the lapse of a policy works an 
absolute forfeiture of all moneys previously paid, the extent of the benev- 
olence of this association may be appreciated. Taking $25 as the average 
admission fee on each policy, and allowing one year’s dues and $5 each 
for assessments, the sum of $119,936 forfeited to this association in one 
year, is the result. 

There is, of course, another side to the story, and the association 
will no doubt present a very plausible explanation. The fact is very 
apparent, however, that something is wrong. Our State law requires that 
$100,000 be deposited with the State Auditor by every insurance company 
asa guarantee fund. The Beatrice institution has evaded this law, and 
deposited notes of its stockholders recorded by mortgages on their real 
estate, lots and lands. For its purposes the association has placed a 
valuation on such real estate of $200,000, mortgaged for $100,000. An 
expert real estate dealer in Beatrice, who would not be apt to value it 
too low, placed the value of all the property mortgaged at $125,800. 
But this $100,000 worth of mortgage notes at doubtful valuation figures 
in the report to the auditor as ‘‘amount of capital stock paid up in cash, 
$100,000.” It also figures under the head of “assets” thus: ‘‘ Loans 
and bonds and mortgages (first liens) on real estate, $100,000.” Also 
under “other assets” thus: ‘‘ Interest due and accrued on bonds and 
Mortgages, $15,352.89.” 

The result of this exposure will be that the legislature will investigate 
the insurance laws of Nebraska more thoroughly than otherwise. An 
inquiry may also be instituted in the State Auditor's office to learn fully 
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the character of each guarantee fund, to see that the full letter of the law 

is complied with. I will watch events, and notify you of any action 

taken. J. H. B. 
Lincoln, NEB., January 14. 








NEWS OF THE WEEK. 


Something New Proposed. 


THERE is a movement on foot, under most responsible auspices, to form 
a new fire insurance company, combining the mutual and stock princi- 
ples, whereby capital shall be furnished by most of the prominent cities 
for the creation of a corporation, with large guarantee capital, which will 
undertake fire insurance on the participation plan of dividing profits 
solely with the insured. The plan proposes a guarantee capital of say 
$200,000 to $500,000 by subscribers in each of such leading cities, as New 
York, Boston, Philadelphia, Chicago, Baltimore, St. Louis and New 
Orleans—making a handsome total of capital guaranteed—with the com- 
mon.sense idea of preventing losses by means of inspection and the compul- 
sion upon policyholders of carefulness and mutuality of interest—the 
profits of such precaution and continuous interest to be divided among 
all concerned. We have heard that Edward Atkinson of Boston has 
been asked to take the helm of the proposed company, but has declined, 
on the ground of pressing engagements and the more practical reason that 
he need not trouble himself with any new enterprise for financial induce- 
ments solely. But Mr. Atkinson will probably give his aid to the pro- 
jected scheme, so far as helping to put it on its feet. It looks, therefore, 
as if we were going to have a new syndicate insurance company of from 
$1,500,000 to $3,500,000 guaranteed capital, to test the moot question 
whether mutual or stock insurance is to be the underwriting feature of 
the future. The matter is still in an inchoate condition, but with every 
prospect of soon coming to a definite conclusion. The experiment will 
be watched with interest.—Commercial Bulletin, Boston, 





Tke Franklin of Philadelphia. 


A most gratifying exhibit of financial soundness and prusperity is that 
presented by the Franklin Fire Insurance Company of Philadelphia in 
its statement for 1886. With a capital of $400,000, the Franklin, now in 
its fifty-eighth year of life, shows total assets amounting to the snug sum 
of $3,177,106, and a surplus over capital and all other liabilities of 
$967,848, a gain during the year of respectively $46,850 and $55,457. The 
net premiums received in 1886 were $495,975, exceeding those of the 
previous year by $7520, while the total income was $16,788 in excess of 
that of 1885. Heavy as the fire los$ in the country was last year the 
Franklin's ratio of losses incurred to premiums was but 49.3 per cent, or 
11.6 per cent less than the average ratio for five years past, while the ratio 
of management expense to premiums, decreasing steadily each year, was 
reduced in 1886 by 1.3 per cent. Dividends to the amount of $99,968, 
over $19,000 more than those of 1885, went into the pockets of the Frank- 
lin’s stockholders during the twelvemonth, and these gentlemen are to be 
congratulated upon their good fortune in being interested in so thoroughly 
well managed and reliable a corporation. 





State Comptroller Chapin and Life Insurance Taxation. 


STATE COMPTROLLER CHAPIN sent to the legislature, January 18, the fol- 
lowing communication relative to the taxation of life insurance companies : 


To the Honorable the Senate and Assembly of the State of New York: 

In the last annual report submitted from this department your attention 
was directed to the apparent wisdom of amending the collateral inherit- 
ance law. Since the report was sent to your honorable body, the legal 
controversy in which the constitutionality of that law was questioned has 
been determined by our highest court, and the law declared to be consti- 
tutional and valid. 

The decision of this case settled a question of law affecting other pub- 
lic and private interests. The interests thus affected and their relations 
to the public treasury may profitably be set forth in order that your hon- 
orable body may take such action as seems needful. I refer to the cor- 
porations organized under the laws of this State and engaged in life in- 
surance. 

These corporations hold a position which is most peculiar. There is 
no more valuable or powerful class of corporations. There is no form of 
business in which great aggregations of capital have been so rapidly 
accumulated. Yet to the present day they have paid no tax whatever 
directly to the State treasury. Upon the great mass of their property 
they pay no county tax, or town tax, or any form of tax. 


I do not refer to fidelity companies or casualty companies, or to co-op- 
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erative associations. The business corporations organized under the laws 
of New York and engaged in life insurance in this State held over 
$287,000,000 of assets upon December 31, 1885. Those assets in- 
creased by the sum of $22,000,000 during the year 1885. The aggregate 
income of such companies in 1885 was $64,000,000, It may be said that 
these companies ought not be taxed as our private citizens and ordinary 
business ventures. Undoubtedly something may properly be conceded 
to the nature of their business. The sentiment which enshrouds a busi- 
ness based upon the contingencies of life and death deserves more than 
respect. A form of enterprise which calls forth thrift and thought for the 
future, which furnishes a practicable method of voluntary co-operation 
against peril common to all, may reasonably be treated as a sobering and 
solidifying factor in social progress which it would be unwise to repress 
ortrammel. But it is an error in the opposite direction to regard them as 
charitable institutions. They are not soinany sense, They receive no ser- 
vice which they do not pay for. They render no service unless they are 
paid for it. 

The policies in force in this State upon January 1, 1886, issued by New 
York companies, numbered 97,000. This enumeration does not include 
the “industrial policies.” Why should the holders of these 97,000 pol- 
icies ask their fellow citizens to pay taxes for them? Many of these 
policyholders are seeking an investment rather than security against dis- 
aster, and such policyholders are emphatically of a kind that should pay 
taxes. The companies hold hundreds of millions of dollars of loans upon 
real estate secured by mortgage. It may well be questioned whether the 
companies lending should be exempted from taxation while the real estate 
is taxed. Finally, the New York companies had accumulated, upon Jan- 
uary 1, 1886, over and above the reserve required by law, surplus funds 
of $51,000,000. Surely this sum ought not to be untaxed. And surely 
the franchises under which such results are accomplished may properly be 
taxed. 

Therefore, although it may be conceded that it is right for these corpor- 
ations to enjoy some degree of immunity, it is nevertheless sound public 
policy that they should pay some tax directly to the State treasury. That 
the considerations already submitted are in accordance with legislative 
and governmental views of public policy, is shown by the fact that nearly 
seven years ago there was enacted a law (chap. 534, laws of 1880), which 
provided that every life insurance company incorporated under the laws 
of this State should pay, as an annual tax onits corporate franchise or 
business in this State, one per cent upon the gross amount of premiums, 
interest and other income received by such company during the year from 
persons residirg in this State, or from investments represented by or 
based upon property situated in this State. 

This law has never been repealed. But it has, during the seven years, 
produced no revenue, tor the reason that it contains no clause stating the 
object to which the tax was to be applied. It has, therefore, been sup- 
posed to be void for lack of conformity to that section of the constitution 
(act 3, section 20), which reads: 

‘*Every law which imposes, continues or revives a tax shall distinctly 
state the tax and the object to whichit is to be applied, and it shal! not be 
sufficient to refer to any other law to fix such tax or object.” 

At the time of the enactment of this law Mr. Wadsworth, then comp- 
troller, after consultation with Attorney-General Ward, attempted to en- 
force it. Reports were received from fifteen companies. Several of the 
reports were made under formal pfotest and were accompanied witha 
refusal to pay the tax. Six companies paid amounts aggregating 
$5.339.64 on account of the tax for the year 1880, To two of the com- 
panies the amounts paid by them were refunded: to one in 1881 by 
Comptro!ler Wadsworth, to the other in 1882 by Comptroller Davenport. 
Thus the unrefunded receipts from the tax amount to but $1711 from the 
following companies : 








The Homeopathic Mutual, paid 1881, January 12..........-- seceerien - $641.30 
The Provident Savings, paid 1881, January 27.......+0+e0 ccccvcccces 126.89 
The Knickerbocker, paid 1881, February 1.....---seeeecessseees 819.59 
The Western New York, paid 1881, February....ec.seceeeescscsccecees 123.22 

$1,711.00 


The protests and refusals of the larger companies led to the discussion 
of the law and to the conclusion by Comptroller Wadsworth that the law 
was invalid for the reason already stated. No further collections were 
made under the law by Comptroller Wadsworth. His successor, Mr. 
Davenport, acted upon the same belief and made no collections under 
the law. The same course has been pursued since the department came 
under my control upon Januaty 1, 1884. 

It now appears that this view of the law is erroneous. In the case of 
Mary McPherson, already alluded to and decided upon the first day of 
February, the Court of Appeals passed upon a similar question touching 
the constitutionality of the collateral inheritance law. The court holds 
that this provision of the constitution ‘* was intended to apply to the an- 
nual recurring taxes known at the time of the adoption of the constitu- 
tion, and imposed generally upon the entire property of the State,” and 
the court says: ‘‘ We do not think that the policy embodied in the sec- 
tion had any reference to special taxes, and which may be collected in a 
variety of ways under general laws, such as auction duties, excise duties, 
taxes on business or particular trades, avocations or special classes of 
property.” 

Since this decision there seems to be no room for doubt that the law of 
1880 is valid, and that the life insurance compunies organized under the 
law of this State, and doing business in the State, are liable under the 
law for seven years’ arrears. 

The precise amount of these arrears cannot at once be Stated, as re- 
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ports have never been made since 1880, under the law, to this department, 
I submit, however, tables setting forth the requisite facts for the year 
1885, the latest year for which full information is obtainable. Those 
tables show that for the year 1885 the aggregate tax which should have 
been paid by the companies affected by the statute was $171,000, For 
the full period seven years the companies owe the State $1,000,000. 

That this sum could be recovered in an action seemsclear. But the 
State may well hesitate before insisting upon full payment. Such a 
course might impose so serious a burden upon these corporations as to 
derange their proper and beneficent operations under their charters. Be. 
lieving that result would be less desirable than failure to collect some 
part of the amount due, I suggest to your honorable body a compromise, 
which is embodied in a proposed law submitted with this report. 

The law is modeled upon one which I submitted upon another subject 
with a special report to the legislature of 1885. It provides that the 
companies shall pay the tax due under the law for the years 1884, 188s, 
and 1886, and authorizes the comptroller, upon such payment being made 
within sixty days, to discharge the companies from all liability for 
arrears under the law. 

Reports on file in this department show that the tax which should have 
been paid for the first year of the tax—18So—was $123,000. As already 
seen the sum due for 1885 is $171,000. The taxes for the years 1884, 
1885 and 1886 will, in my judgment, nearly or quite equal that for the 
four years preceding 1884, and will thus zmount to $500,000. The law of 
1885, just referred to, submitted by me to the legislature of that year, was 
enacted by that body, and caused the payment into the State treasury of 
more than $250,000, besides closing a long standing controversy. This 
proposed law will, I believe, accomplish similar results by bringing to 
the treasury a greater sum, and by preparing a way for the regular and 
successful operation of the statute in the future. 





A Warning from Commissioner Tarbox. 


INSURANCE COMMISSIONER TARBOX of Massachusetts has issued a circular 
to the public cautioning them against unlawfully organized insurance 
organizations. It reads as follows: 


The attention of the department is called to reported transactions of an 
association styled the Order of the Iron Hall, incorporated, as it claims, 
under the laws of Indiana, which proposes to do a species of health and 
accident insurance, and also to pay specific endowment benefits to its 
members. This association has and can have, under existing laws, no 
lawful authority to transact such business in Massachusetts. Of a simi- 
lar character and under similar disability, appears to be an association 
which publishes itself by the title of the Order of Tonti, purporting to be 
a corporation under the laws of the State of Pennsylvania. This 
Statement is made for the information and caution of the public. It 
may be there are other like associations, of which the department 
has no knowledge, seeking the confidence and patronage of the people. 
As respects the several fraternal orders and kindred associations 
organized under the laws (chapter 115 of the public statutes) and 
providing in their plans for the payment of death and sick benefits 
to members and their families, the commissioner desires to advise 
the public that, whatever the merits of these associations may be (and 
that some of them have great merit is his private opinion), yet they are 
not subject to the insurance laws, nor are their transactions under the 
supervision of the insurance department. Whoever unites with these 
associations should do so upon his own information and judgment, and 
not upon any supposed approval of their methods or supervision of their 
affairs by the Commonwealth or its official authorities. This will serve as 
the only reply the commissioner is able to make to requests for informa- 
tion and advice as to the merits and reliability of these societies for pur- 
poses of health and life insurance. 





Boston Life Underwriters. 


THE fourth annual meeting of the Boston Life Underwriters Association 
took place on February 17, when the following named officers were 
elected for the ensuing year: President, James J. Phelps; first vice- 
president, George N. Carpenter; second vice-president, James L. John- 
son ; secretary, Franklin Barnard ; treasurer, Francis Marsh ; executive 
committee, B. S. Calef, Charles W. Holden, Darwin Barnard, David N. 
Holway and Walter W. Hodges. A number of new members were also 
elected and applications for membership received. 

The business meeting was followed by a banquet which was partaken 
of by about 150 members of the association and their guests. The bill of 
fare, as usual at the dinners of the association, was excellent, and the 
speeches unusually entertaining. Among the speakers were President 
Phelps, who led the way with a capital speech ; Charles J. Noyes; Judge 
Carpenter of the United States District Court; Vice-President J. K. 
Taylor of the Baltimore Underwriters Association; W. H. Anderson of 
the Portland (Me.) Association ; Dr. Bombaugh of The Baltimore Under- 
writer; Colonel Charles H. Taylor; President Crosby of the Massachu- 
setts Loan and Trust Company; W. H. Bridgman of the Equitable; W- 
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Feb 24, 1887.] 


H. W. St. John of the A&tna of Hartford; Dr, 
Wells of the John Hancock of Boston ; Sheppard Homans of the Provi- 
dent Savings ; Judge Barker of Pittsfield ; John DeWitt, president of the 
Union Mutual of Maine, and T, W. Russell of Hartford. 

One of the cleverest papers read was that of Dr. Bombaugh, who for 
‘* dropped into werse,” to the delight of all his hearers. 


E. Barrett of Boston ; 


that one night 





The Work of a Storm. 


THE storm which prevailed last week in the belt of territory stretching 
from Northern New York to Dakota, as well as in Connecticut and Mas- 
sachusetts, caused the loss of several lives, besides great damage to prop- 
erty, and delay to travel. At Rochester, N. Y., three telegraph poles on 
a bridge over the Genessee river were blown down, carrying with them a 
large section of the bridge and four persons, who were drowned. At 
Watertown the roof of the State armory was blown away. The telegraph 
service west of Omaha and St. Paul was completely cut off. On the rail- 
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road lines north, west and south of St, Paul and Minneapolis, nearly all 
trains were abandoned. The Northern Pacific, Manitoba and the Hast- 
ings and Dakota lines were entirely blockaded. More than one-third of 
South Chicago was inundated. 

In Eastern Colorado thousands of dollars’ worth of roofs, chimneys and 
telegraph poles were wrecked. On the Denver and Rio Grande railroad, 
near Colorado Springs, an express train was bldwn from the track and 
the mail car with its contents burned, and a freight train of twenty cars, 
standing on a siding, was derailed by the wind and badly damaged. A 
passenger train on the Denver and South Park railroad was blown down 
an embankment and several persons injured. Near Como, on the same 
road, an express train was blown from a bridge, the cars wrecked and 
nearly all the occupants severely injured. At New Bedford, Mass., the 
gale was so severe that a number of vessels were dragged from their 
moorings, dashed together and against the wharves and heavily damaged, 
Bad washouts were also caused by the rain on some of the Connecticut 
railroads, and at Tompkinsville, on Staten Island, New York harbor, the 
American cotton docks were struck by lightning and three warehouses 
containing cotton were burned, the loss approximating $600,000, 





income, disbursements and insurance account of thirty-six wees naan 





Financial Standing and Business in 1886 of Thirty-six Life Companies. 


Tue following table, compiled from reports made to THE Specra‘tor, for The Life Insurance Policyholders Pocket Index, shows the assets, surplus, 




















































Surp.us. | | 
> AN D ; ) i | Income Paymentsto | Total Dis- Insurance | Amo i 
NAME AND LOCATION OF COMPANY. samme. 1886 1886. |Policyholders. bursements. Written, | y mand sg 
1886. 1887, | 
| 
| 

ie: a ncn savdrcocsnetesis Siemans $31,463,988 | $6,741,368 $6,958,452 | $3,030,012 | $4,639,631 | $2,978,024 | $3,687,045 | $13,133,547 | $92,262,969 
American, Philadelphia.. peeceess $09ecnnwseetes 2,174,744 540,794 591,102 92,588 | 216,493 347,647 434,976 22,633 3,966,692 
Berkshire, Pittsfield. ....ccoccccccccesovesecs 3,850,055 16,855 | 616,687 705,796 | 894.749 | 155 852,827 4,526,530 17,877,227 
Connecticut General, Hartford....... peuees 1,625,333 443,417 479,837 185,261 | 271,945 | 131,997 200, 318 1,258,796 6,727,275 
Connecticut Mutual, Hartford......... sesees | 55,702,494 7:757,138 | 45,059,106 4,464,544 | 7,425,007 5,285,001 eS eee eee 
Cobeiet, Bt. BA ics 6cscccsesesesnnscsdnes | 397,601 59.789 48,495 28,023 | 51,480 34,570 51,342 91,664 1,383,980 
Equitable, Des Moines....--.-----cseeeceees | 594.929 176,318 186,671 | 64,617 109,755 | 25,156 54,303 442,758 12,138,028 
Equitable, New York........cccccsecceescces | 74.332.973 | 16,473,179 | 19,441,787 | 16.272,155 19,873,734 | 8,336,608 | 11,764,987 | IITI,540,203 4 1,779,008 
eee er re | 12,310,626 | 1,492,991 1,695,996 | 1,749,309 2,320,455 1,200,829 1,589,873 5,317,044 €43,538,634 
German Mutual, St. Louis............ccccces 410,061 102,691 106,465 | 9,104 | 35,889 32,089 39,082 15,024 788,718 
Hartford Lif: and Annuity, Hartford......... | 1,482,772 348,319 361,752 864,404 899.632 626,870 838,921 | 411,574,000 | 454,877,920 
Home, Brooklyn. .....-cccccccccscccsscccese | 5,855,842 | 1,541,156 1,586,608 | 680,841 1,065,737 | 603,553 811,292 4,164,797 19,450,c6r 
Peapetie), Detrolt. so... cesccscocsesescccseoce 128,086 (}) 120,547 | 129,140 | 142,591 | enka 14,801 1,821,500 | 1,821,500 
John Hancock, Boston..........++ erecreceee| 2,878,794 | 396,198 262,384 | 815,750 984,567 | 449,134 852,705 | ¢I11,530,827 26,784,420 
Peamhation, Mew YOR. icccuscvcccceccnevses 11,310,058 | 2,253,675 2,205,105 | 1,141,836 1,672,050 | 41,187,567 1,550,168 5,921,229 36,251,889 
Massachusetts Mutual, Boston..........-.ss- 8,554,065 1,180,192 1,192,036 | 1,332,712 1,757,273 958,870 | 1,378,322 8,c92,587 41,246,538 
Metropolitan, New York.........+-seeeeeees 3,705,971 725,551 793,023 4,438,096 | 4,593,394 | 1,677,561 | 3,633,339 | ¢72,927,440 ¢124,164,689 
Michigan Mutual, Detroit.........see.e--+ 1,765,333 296,036 | 305,226 515,936 605,117 193,512 | 493,922 5,404,845 16,550,412 
EL, CINE. 55s c ccnscuescccsnvessctis 1,333,578 166,950 192,595 252,057 326,764 | 141,684 239,814 | 2,217,353 8,079, 386 
Mutual, New York.........ssseeeesseccecees | 113,679,962 13,311,058 13,846,196 15,634,721 21,137,177 | 13,129,104 | 16,283,086 | 56,832,719 | 393,800,203 
Mutual Benefit, Newark.......cccccsccccsces 40,816,516 5,450,563 5,508,999 4,630,663 6,702,987 | 4,688,849 | 5,647,946 14,834,902 | 143,186,656 
National, Montpelier... ......--+e-sseeeeeees 3,897,722 908,351 887,044 725,316 912,355 | 336, 309 514,236 6,088,563 | 20,059,506 
New England Mutual, Boston...........+++« 18,627,081 3,482,309 | 3,622,969 | 2,211,776 | 3,153,885 | 1,971,574 | 2,493,650 | 7,872,909 | 67.241,961 
ES eS a ee 74,921,927 | 13,215,047 | 15,549,319 | 15,160,469 | 18,831,758 7,627,230 | 10,810,207 | 85,178,294 | 3¢4,373.540 
Northwestern Mutual, Milwaukee............ 26,648,074 5,517,328 6,009,579 4,416,489 5,870,797 | 2,413,999 3,579,507 | 31,439,898 | 127,629,903 
Penn Mutual, Philadelphia................0- 11,422,616 1,981,642 2,287,427 | 2,062,974 | 2,713,599 | 1,279,125 1,772,340 | 11,469,510 | 53,911,873 
Provident Life and Tiust, Philadelphia....... 11,004,527 2,250,115 | 2,536,606 1,946,629 2,457,403 | 852,824 1,197,978 8,647,132 | 50,914,268 
Provident Savings, New York........--+.+++ 291,379 126,773 165,145 648,826 657,457 410,859 570,372 15,196,100 | 36,000,696 
Prudential, Newark.......ses-seeses 1,425,720 404,989 | 525,337 | 2,114,296 2,164,957 | 593.273 1,792,254 | 49,870,816 | 59,914,127 
State Mutual, Worcester.......... 4,186,241 920,506 | 757,702 798,339 987,878 | 494, 659,440 | 4,300,821 | 20,968,635 
Travelers, Hartford......... 9,111,590 2,553:474 2,644,578 | 983, 367 1,420, 7 | 428,306 671,218 | 8,635,199 | 34,171,625 
Union Central, Cincinnati 3,223,395 488,812 542,478 943,074 | | x, 129,067 301,615 716,969 | 11,641,586 | 22,515,550 
Union Mutual, Portland ..... or 6,124,717 703,158 | $704,205 | 676,956 | of 897 681,666 960,680 5,218,801 25,185,946 
United States, New York......... cone coccs] 5,693,290 947,209 | 1,013,690 | 685,034 en 526,368 841,665 4.165.175 21,109,155 
VOOM, DUN MIOR. 05 cecescsececsievessen 312,352 110,803 | 109,918 | 48, 32,040 53,461 270,214 | 1,422,005 
Washington, New York........ weibuceteued 8,269,614 979.855 | 981,291 | 1,508,699 | I we ‘B17 1,111,383 | 1,490,731 | 7,428,439 | 36,574,831 

| 











e Includes industrial insurance, + Estimated. 


d Includes $5484 premium notes voided by lapse and also money awaiting claimant. 
t Began business July, 1886. 


& Reserve computed at four per cent. 


4 Includes safety fund assessment business 










§ Formerly the Southern Mutual. 








The Liberty Fire Insurance Company. 
THE proposed capital of $1,000,000 for this new company has all been 
subscribed in this city and will represent such wealthy sources of business 
and patronage that its success is not a matter of conjecture, In addition 
to some of our most eminent merchants, the stockholders and directors 
also comprise some of the officers and leading directors in the Equitable 
Life, Mutual Life, New York Life and Metropolitan Life Companies. 
The managers of the company, as already published, will be Messrs. Weed 
& Kennedy, the well-known underwriters, who have at their command 
several of the largest and most profitable lines of insurance in America, 
and are able to place at once on the books of the Liberty an immense 
volume of premiums, The company will be in all respects friendly to 








the brokerage element, and will not antagonize any of the measures of the 
Tariff Association, devised for the common benefit. Among the most 
active friends of this enterprise is Henry B, Hyde, president of the 
Equitable Life, ably assisted in the direction of the Liberty by John A. 
McCall, now Comptroller of the Equitable and late Superintendent of 
Insurance of the State of New York. We are informed that the offers for 
the stock of this company exceeded the required $1,000,000 by more than 
$100,000, and that in the final allotments of stock, several of the sub- 
scribers were obliged to content themselves with less than the amounts 
originally subscribed. The success in securing so quickly so large a cap- 
ital, and the eagerness of merchants and capitalists to secure stock, is 
quite complimentary to Messrs. Weed & Kennedy, and the confidence 
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thus shown in their energy and ability is well deserved. Probably no 
company ever started with surer prospects of success, and all hands are 
to be congratulated. The Liberty will occupy offices on the main floor of 
the Equitable building on Broadway, and will be ready for business by 
May t. As an indication of the strength of the company, we are permitted 
to print the names of the parties who have been selected (in part) as 
directors of the new company, 

Samuel R. Weed, E. R. Kennedy, underwriters ; John Claflin of H. B. 
Claflin & Co., dry goods ; George A. Morrison of Morrison, Herriman & 
Co., dry goods; R. H. McCurdy of the Mutual Life of New York ; 
Julien T. Davies, attorney of the Mutual Life ; John A. McCall, Gomp- 
troller of the Equitable Life; Henry Tuck, vice-president of the New 
York Life ; Joseph F. Knapp, president of the Metropolitan Life ; James 
McCreery of James McCreery & Co., dry goods; Robert B. Brown of the 
Cotton Seed Oil Trust Company; S. R. Lesher of Lesher, Whitman & 
Co., tailors’ trimmings ; John Sloane of W. & J. Sloane, carpets ; Eugene 
Higgins of E. S. Higgins & Co., carpets ; Marcellus Hartley of Hartley 
& Graham, guns, etc.; T. W. Evans, banker; Edward D. Adams of 
Winslow, Lanier & Co., bankers; Edward Holbrook of the Gorham 
Manufacturing Company, silversmiths ; Edward M. Field of Field, Lind- 
ley & Co., grain; John Herriman of Morrison, Herriman & Co., dry 
goods ; O. G. Wallridge of Calhoun, Rohbins & Co., notions, etc. ; John 
W. Aitken of Aitken, Son & Co., fancy goods; H. L. Judd of H. L. Judd 
& Co., hardware and brass goods ; Horace J. Fairchild of H. B. Claflin & 
Co., dry goods ; Oliver Ames, director of the Equitable Life and Gover- 
nor of Massachusetts. 

For the benefit of our friends out of the city it may be stated that the 
Liberty will at the start do only a limited agency business, and Messrs. 
Weed & Kennedy, its managers, have made no promises or pledges of 
appointments in any quarter. 

We wish the Liberty abundant success and regular dividends. 





Mauna Loa in Eruption. 


DISPATCHES from San Francisco last Sunday announced the arrival of the 
steamer Zealandia, with full accounts of the eruption of the volcano 
Mauna Loa, in Hilo, one of the Hawaiian Islands. The first outbreak 
occurred on January 16, and was accompanied bya series of severe earth- 
quake shocks, averaging about 200 daily. Three hundred and eighty- 
three were recorded inside of thirty-six hours, and in one night 508 took 
place. Two streams of lava were thrown out, one of which was twelve 
miles long to the sea, and the other twenty miles in length. The flow in 
one case went for a long distance underground, and then burst forth and, 
breaking into three immense streams, was precipitated into the sea. 

There has been great loss of property by the earthquake and by the 
lava, but so far as reported no lives have been lost. A visit to the crater 
at the first eruption showed fifteen enormous fountains of molten lava, the 
largest being 200 feet high. The side of the mountain for over two miles 
was a vast sheet of liquid, blood-red fire, while close in front of the spec- 
tators was a rocking, waving river of molten lava roo feet wide and 
twenty miles long. At night the light from the volcano was so brilliant 
that fine print could be read in the streets of Hilo, distant a dozen miles. 

Those who saw the eruption in 1859, which lasted fourteen months, 
think that the present one will exceed that in duration and loss of prop- 
erty. Many houses have been destroyed and plantations laid waste. 





Annual Report of the Connecticut Mutual. 


THE following is the text of the forty-first annual report of the president 
of the Connecticut Mutual Life Insurance Company : 


The year 1886 has contributed its full part to swell the sum of good 
work done by your company in the last forty-one years, and to 
strengthen its position. Benind vs is the daily growing record of great 
things done at an absolute minimum of expense. Our resources for our 
present obligations are more than abundant and of the strongest charac- 
ter. Our ability to undertake new insurances is, from the stronger basis 
on which we rest such undertakings, greater and more certain than that 
of any other company. 

In forty-one years your company has received from its members, in 
premiums, $146,565,286.58 ; from interest and rents, $52,483,433.60 ; bal- 
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ance of profit and loss, $952,910.92; a grand total of $200,001,631.10, 
which has been applied as follows : 


Paid for death losses and endowments........--20....eeeeeeeeeee $61, 494,295.77 
Surplus returned to policyholders, ........cccccsececscsccsccccees 43,891, 891.87 
Allowed on lapsed and surrendered policies.........---....-+--++  17,976,647.87 
ID OE III 6.565 cect cckiaesccciawweecspesscssvesone 16,711,737 26 
Pe 604 sdenesinas cases peckdeRe deems  eietddes One eeaweehe 5,855,868.51 
Fags te“ met canals ~ Gor GEPSEVE, GD ....o cocecccccosccsscccscceces 54,071, 189.82 





a 


$200,001 631.10 


That is, $123.362,835.51, or 84.1 per cent of the entire premiums re. 
ceived, have been returned to policyholders or their beneficiaries ; while 
$177,434,025.33, or 88.7 per cent of the entire receipts, have either been 
so returned or are held to furnish the necessary reserve and the surplus 
to protect existing policyholders. All this has been done at an expense 
of only 8.3 per cent of the income. 

Better results have never been attained. They mark your company as 
probably the best, as it is one of the greatest, examples of that magnifi- 
cent beneficence of which mutual life insurance in its pure form is capa- 
ble. Read into these figures the tens of thousands of stricken homes that 
have been and will be saved from dispersion, from hunger, and ignorance 
and crime by the ministry of this institution, and its existence is more 
than justified. 

In 1886 the company received : 








IN ss enccesonswsecxracsissvesmweaancead $4.464.543 67 
For interest and rents.............0+0+- aS Re 2,813,180 03 
PIE BEE WB ccccccesecscnwcsecssccveccoueveseussee 147,282.92 
NE Ria Coded avdesadss snd suns nev owercensess $7,425,006 62 


During the year it disbursed : 








For claims by death and matured endowments......... $3.513,021.84 
Surplus returned to policyholders...............eee00s 1,189,131.71 
Lapsed and surrendered policies. ..........-eeee+++0+ 582,847.09 
Total to policyholders............+-+++ Ciinsaas $5,285. 000.6; 


Commissions to agents, salaries, medical examiners’ 
fees, printing, advertising, l-gal, real estate and all 








other expemses........ P6ROS 0d CES DOSSENTE Sec Cn sess $689, 352.05 
Taxes 321,916.21 
Ne Sureesnatngiwehinecawianeiarnasenen $1,011,268 26 $6,296 268.90 


Leaving a balance of $1,128,737.72 to be carried to net or ledger assets. 

The mortality loss in 1886 was more favorable than that in 1885 by 
$229,641, and was over $600,000 less than was to be expected by our mor- 
tality table, a saving of more than one-sixth. 

The payment of death losses is the business of a life insurance com- 
pany. They are the main item inthe cost of its insurance. Whatever 
affects the mortality directly affects the cost of insurance to a company’s 
members. 

In view of many deceptive statements now being made to the pub- 
lic, it ought to be known that the question of a favorable mortality is not 
one of a small amount of loss, nor of a small ratio of loss to the business 
in force, nor to receipts, nor to new business. These all vary with cir- 
cumstances which do not touch the question. It is a question of the pro- 
portion between the losses to be expected by the table of mortality used 
by a company in its calculations and the mortality actually experienced. 

This company continues to seek business only in the healthy parts of 
our own country, where the conditions are well known, where selection 
of lives can be most intelligently made, where business can be most 
effectually supervised and can be done at a minimum of expense. 

The advantage of such a course to our memters is manifest in the low 
mortality as compared with that expected. The average age of our poli- 
cies is perhaps greater than in any other company; but its mortality is as 
far below the table, and its savings as great, at least, as those of any com- 
pany proportionally. Experience proves, what would be theoretically 
probable, that the most profitable business is that most carefully selected, 
and which is the most persistent. We spare no pains in respect of selec- 
tion; and our lapses are a much smaller percentage than those of any 
other important company. 

Moreover, the risk taken on any one life is limited to $25,000, which 
sum fairly marks the golden mean which, on the one hand, allows men to 
make with usa large part if not the whole of a sufficient provision for their 
families, and on the other hand, is not so great as to create an undue 
moral hazard by exciting a desperate speculation, leading to an excessive 
mortality among the large risks, and so unduly increasing the money loss 
and the cost of insurance. 

The second main item in the cost of insurance is that of expense; and 
this is more directly controllable than the mortality. It is of the greater 
relative importance at this time, because in the last ten years the cost of 
insurance to the members of all companies that make any dividends to 
their members has been very materially increased. The great fall in the 
rate of interest has cut down their earnings from interest, and left so much 
the less to divide. Their members have either had to pay so much the 
greater part of their premiums in cash, or have received so much the less 
additions to their policies than they would have done had the interest 
rate been maintained. The cost of insurance to the premium payers in all 
companies now, as compared with that ten or twelve years ago, is fully 
ten per cent greater. 

For example: on a life policy issued at age thirty, for $10,000, and 
which has run fifteen years, a company would be required to hold a re- 
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serve of about $1764. It must earn four per cent interest on that to keep 
that account solvent ; what it earns over four per cent is surplus and may 
be returned to the policyholder. If the company can earn six per cent on 
all its funds, it would earn two per cent surplus on this reserve, or $35 28 ; 
but if the rate of interest drops so it can earn only five per cent, then it 
will earn but one per cent surplus, or $17.64, and the policyholder will 
have so much less to pay his premium with or to buy additions to his 
See of the fall in interest which has taken place, and the conse- 
quent increase in cost to policyholders, it would seem but natural that 
managers should have made serious effort to offset this increase by a re- 
duction in expenses. Such has not been the case. On the contrary, this 
period has been chosen for unprecedented competition for new business 
at an increase of commissions to agents, and by giving them additional 
commissions to “throw off” to new insurers, all which have to come out 
of the members, and increase the cost of insurance to all, even to the new 
members who. come in for the sake of the rebate. 

Fortunately, your company has so large a business already on its books 
of so admirable a quality and stable a character, that it can well afford to 
forego any increase of its risks for many years rather than increase them 
by increasing expenses and the cost of your insurance, and can wait for 
the certain results of prudence and calm judgment to justify its position 
and win it the favor of the sober-minded and careful buyers of sound and 
really cheap insurance. 

Its expenses for 1886 were only 9.2 per cent of the income, which is 
seven-tenths of one per cent less than in 1885 ; materially lower, it is be- 
lieved, than in any other company, and rangivg from 1.2 per cent to over 
7.2 per cent less than in its most prominentr vals. They seek to distract 
attention from the vital point here involved by comparing expenses with 
‘*new business,” or some other novel and unrelated matter. But the 
question which governs actual results is, how much is received ; how 
much is spent; how much is left? It will not increase the amount left for 
dividends to compare the amount spent with something else than the in- 
come out of which all has to come. 

By the merits of what we offer, and by a reorganization of our agencies, 
we shall seek to gain such and so much new business as is in itself desir- 
able to you, at no increase of cost. 

The rate of interest earned in 1886 was something less than that for 
1885, as was to be expected from the general rates for money throughout 
the year. But they were satisfactory under the circumstances, and 
afforded a considerable margin for surplus. 

A striking incident in the long-continued decline in interest and the 
growing difficulties in the way of profitable and safe investment of money, 
is the recent sale of $1,577,000 3% per cent Missouri State bonds, at a 
rate which will net the holder only 2.9 per cent. 

It affords us profound satisfaction that so long ago as April, 1882, we 
based all calculations for new business on the assumption of earning 3 
per cent interest, instead of 4 per cent, which still remains the basis of 
all other companies. 

Rents of real estate during 1886 have declined in gross amount, owing 
to the sale of some Jarge rent-producing properties; but the company is 
thereby freed of a considerable expense, and the interest account will be 
correspondingly improved. 

During the year 1886 we have sold seventeen pieces of real estate at a 
net profit of $141,002 82, and four pieces for $10,555.80 less than cost ; 
balance profit on real estate sales $130,447.02. It received by exchange 
of securities a profit of $20,608.75, and lost by exchange, etc., $3,767.85 ; 
balance profit on exchanges, etc., $16,835.90; total balance profit and 
loss, etc., $147.282.92. 

During the year 1886 the company has sold for $1,014,145 real estate 
which cost it $883,697.98, and which was appraised in 1879 at $857,529 21. 

This brings the total sales of real estate up to January 1s, to a grand 
total of $5,866,186.74 for property which cost us $5,152,545 70, and which 
on the basis of the appraisal made in 1879 would have brought only 
$4,495,152. 19. 

A profit of $713,641.04 and a gain over the appraisal of $1,371,034.55 
make a gratifying result so far, and furnish sufficient ground for the be- 
lief, so often expressed, that our real estate, as a whole, will prove to be 
no disadvantage to the company or its members. 

The company has sold during the year bonds which cost it $311,700, 
and has purchased others at a cost of $857,748.75, increasing its net hold- 
ing $546,048.75. 

We now hold bonds amounting to $9.428,200 par value, which cost us 
$9,850,199; their present market value is at least $10,354,266. Should 
all these bonds be held to maturity we should lose $421,999 of their cost 
and $926,066 of their present market value. They are all bonds of ex- 
cellent quality, and having been issued when high rates of interest pre- 
vailed, they now bear a high premium. Many of them have a long time 
to run, and will hold nearly their present price for some years if interest 
rates do not materially advance. It is the purpose of the directors to 
change these securities so as to capitalize as much as possible of the pres- 
ent premium on them, a course hitherto pursued with good results. 

The amount of bank and railroad stocks held by this company has 
always Leen small. The principal transaction of the year was the pur- 
chase of $250.000 of Connecticut and Passumpsic river and Massawippi 
Railroad stock, the par value and five per cent dividends being guaran- 
teed to the satisfaction of your directors. 

During the year loans have been paid amounting to $3,801,054.58, and 
loans have been made amounting to $6,158,253.13, a net increase in 
the amount so invested of $2,357,198.55, and bringing the total to 
$29,445,320.17. 

© pains is spared to make these investments the highest of their class. 
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The Connecticut standard cf solvency—the highest government stand- 
ard in use—requires a computation of our reinsurance reserve, according 
to the Combined Experience Mortality Table, and the assumption of 
earning four per cent interest throughout the duration of all existing 
policies. By this standard our entire liabilities on January 1, 1887, were 
$50, 460, 250.54. 

But on ali policies issued since April 1, 1882, our own calculations 
have been made on the assumption that we will earn only three per cent 
interest, believing that with the present tendencies in the rate of interest, 
that is as high an assumption as it is safe to make relating to such im- 
portant contracts, some of which will have fifty or sixty years to run. 
Our liability on our own higher standard is $:83.137 greater than by the 
legal standard, and is therefore $50,643,387. 54. 

Our gross assets, January 1, were $55,702.493.94. Our surplus by the 
legal standard was therefore $5,242,243 40, and by our own higher stand- 
ard $5.059,106.40, an increase of $501,108.49 during the year. 

These tacts and an inspection of our schedule of assets are conclusive 
as to the company’s great financial streng'h, as well as its magnitude. 

In closing this brief review, we wish to emphasiz@ the fact that all that 
is sought or done here is to the single purpose of maintaining life insur- 
ance in its simplicity and purity, to make the payment of your policies 
secure beyond peradventure, to make your insurance as cheap as pos- 
sible by sound methods, prudence and economy, and to extend the bene- 
fits here given to others who seek protection for their families, free from 
any hazard of speculation for themselves. Our ambition for your com- 
pany is not the largest volume involving many and great dangers, but 
the best results, Respectfully submitted, 

Jacos L, Greene, President. 














MERE MENTION. 


—Indiana will not have the valued policy bill. - 

—A new title insurance company is forming at Newark, N. J. 

—The town of Petersburgh, Ill., has absolutely no protection against 
fire. 

—J. B. Branch, secretary of the Providence-Washington, is on a South- 
ern tour. 

—The Fire Association of New York and the New York Equitable 
Fire have entered Massachusetts. 

—In Colorado hereafter the word ‘‘ mutual” must be printed on all the 
papers of mutual insurance companies. 

—John Swartz was instantly killed by the explosion of the boiler of his 
saw mill near Corydon, Ind., February 17. 

—The organization is announced of the Title Insurance Company of 
Rochester, N. Y., with a capital of $150,000, 

—A broken journal on the Pullman car was the cause of the recent 
railroad disaster at White River Junction, Vt. 

—The insurance committee of the Texas Senate has reported unfavor- 
ably on the bill to prohibit insurance compacts. 

—Five men were drowned by the capsizing of a large schooner in a 
squall on the St. John’s River, Fla., February 20. 

—A bill was introduced in the Michigan legislature last Thursday pro- 
hibiting the use of stoves for heating railway cars, 

—Until a successor to Mr. Hunt is elected, L. M. Lex will continue to 
act as president of the Louisiana of New Orleans, 

—We have received from J. C. L. Wadsworth, Insurance Commissioner 
of California, his preliminary report for the year 1886, 

—J. Montgomery Hare of the Norwich Union was present at the meet- 
ing of the Western Union at Louisville, Ky., last week. 

—The Indiana legislature has before it a bill prohibiting local insurance 
agents from making compacts for the regulation of rates. 

—The bill prohibiting insurance companies from forming compacts to 
regulate rates has been defeated in the California Senate. 

—Thomas W. Bingham, a well-known insurance agent of Canajoharie, 
N. Y., died on February 11, at the age of sixty-eight years. 

—The German-American of New York has transferred its agency at 
Providence, R. 1., from A. H. White to F. A. Waldron, Jr. 

—D. Whitney, Jr., has been elected president and E, C, Preston re- 
elected secretary of the Michigan Fire and Marine of Detroit. 

—The amount of fire insurance written in California during 1886 was 
$308,521,499. The premiums paid amounted to $5,185,772, and the losses 
were $2,654,371. Ratio of losses to premiums 51.2. Of marine insurance 
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there was written $120,960,347 ; premiums, $1,515,279; losses, $676,325 ; 
ratio of losses to premiums, 43.8. 

—The receiver of the Globe Mutual Life has been authorized to pay 
another dividend. The balance now in his possession is $124,354. 

—The largest life business done by any of the English companies last 
year was transacted by the Gresham Life, which wrote $10,560,000. 

—It has been voted to increase the paid-up capital of the Hartford 
Steamboiler Inspection and Insurance Company from $250,000 to $500,000, 

—The Transcontinental Insurance Company of Dickinson, Dak., is 
reported to be organizing. It is said that the cash capital will be $100,000, 

—The amount of fire insurance written in the State of Kansas in 1886 
was over $119,000,000, The ratio of losses to premiums was 40.5 per 
cent. 


—Mr. Condo has introduced a bill in the Illinois house making fire and 
life insurance companies responsible for the representations of their 
agents. 


—The Wisconsin Senate has passed a bill requiring insurance com- 
panies to publish their annual statements in at least three papers in each 
county. 

—The Massachusetts Senate has passed a bill requiring the Boston 
Protective Department to report under oath the amount of annual fire 
premiums, 

—It is reported that the Atlas and Caledonia Insurance Companies, who 
already have branches in Canada, are about to apply for admission to 
New York. 

—The Mannheim Insurance Company of Germany has entered the 
marine insurance field in America. Its general agent and attorney is 
Hugo Menzel. 

—Ata recent large fire at Fall River, Mass., the attempt to sound a 
third alarm was frustrated by the breaking of the wires, which ran over 
the roof of the burning building. 

—Sauk Center, Minn., has a good system of water-works and a fire 
department of fifty men, divided into a hook and ladder and two hose 
companies. The fire loss last year was only $1200. 

—Fire Marshal Whitcomb of Boston has withdrawn his petition to the 
legislature for legislation relative to the summoning of witnesses before 
him, having found that the matter is already covered. 


—Charles A. Webb, of the firm of Chamberlin & Webb, insurance 
agents of Lewiston, Me., is reported to have fled to parts unknown, after 
defrauding the firm to the extent of between $3000 and $5000. 

—The tobacco factory of David Dunlop at Petersburgh, Va., was de- 
stroyed February 16 by a fire which originated in the drying-room, The 
loss is estimated at $250,000; partly insured. Over 400 hands are thrown 
out of employment by the fire. 

—The annual meeting of the Association of Fire Underwriters for Texas 
at Galveston, has been postponed to Tuesday, April 12, for the conven- 
ience of members residing outside of the State, and of others who would 
have been unable to attend on the date first fixed. 

—At a meeting of the insurance committee of the Illinois legislature 
last Friday it was decided to report favorably on Campbell’s bill, making 
all insurance companies responsible for the representations and acts of 
their agents, ahd also on Merritt’s non-forfeiture bill. 


—Bills have been reported in the Massachusetts legislature authorizing 
the city of Malden to issue $100,000 in bonds for an additional water sup- 
ply ; also the Milford Water Company to increase its capital to $200,000 ; 
and J. R. Gray and others to establish a water supply system at Ayer. 


—Bills were introduced in the Wisconsin legislature last week, provid- 
ing that all foreign insurance companies shall be taxed for doing busi- 
ness in the State on the same basis as Wisconsin companies; also re- 
garding the filing of statements of life and accident insurance companies. 

—The Supreme Court has decided that the Employers Liability of Eng- 
land must deposit $100,000 in Michigan before it can obtain a license to 
do business in that State. This decision also applies to the Accident In- 
surance Company of North America and the Guarantee Company of 
Montreal. 


—The president of the recently organized Western Fire and Marine of 
Sioux Falls, D. T., is J. N. Westover, once connected with the Pierce of 
the same place. The Standard says that $95,000 of the $100,000 paid-up 
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capital claimed by the Western F. and M., ‘‘is understood to be loaned 
back to the stockholders on their individual notes, or possibly without 
even a note as security.” 

—A committee of the Indiana State Board of Underwriters met at 
Columbus last week to investigate charges of rate-cutting brought against 
several members of the local board. Four offenses were found against 
E. H. Kinney and six against B. F. Jones, and they were fined $10 for 
each offense. Both are prominent local underwriters. The offenses of 
Kinney were committed in 1885. 

—The Manhattan Life Insurance Company of New York, under the 
management of Mr. Halsey and his associates, is making giant strides 
forward. The business done by the company during January and Feb- 
tuary so far is fifty per cent in excess of that for the same period last year, 
and it looks as if this rate would be kept up. The Manhattan is enter. 
prising and progressive as it is reliable. 

—A company to be known as the Federal Fire Insurance Company, and 
to have a capital of £1,000,000, is reported to be forming ia Eagland for 
the purpose of doing ‘‘the basiness, in all its branches, of insurance 
against loss of all kinds, arising from any contingency whatsoever, and 
in respect to any manner whatsoever, with the exception of life insurance, 
insurance against accidents to the person, and marine insurance,” 

—The Chicago, Milwaukee & St. Paul Railway has equipped two pas- 
senger trains between Chicago and Milwaukee with apparatus for heating 
the cars by steam from the locomotives. The experiment has so far 
proved successful, but it has not had the test of severe weather. The 
company is also building an iron heating car to carry a boiler for generat- 
ing steam for heating the train. It will be run next to the engine. 

—Eight thousand houses are said to have been built in different parts 
of the United States from Shoppell’s plans. We don’t in the least doubt 
it. Indeed, it is doubtful if anyone could even casually glance through 
the January number of Shoppell’s Modern Houses without being filled 
with a wild longing to go and build one of them right away. Seriously, 
no one should take the first steps toward erecting a dwelling house in 
town or country without first consulting the pages of this admirable 
publication. 

—The coroner, who has been investigating the cause of the fatal boiler 
explosion near Loogootee, Ind., about a month ago, finds that there had 
been sawdust thrown into the boiler, and that it had filled up the tube 
leading to the steam-gauge safety valve and water gauge, so that the 
engineer could not tell the pressure of steam or the height of the water. 
Horrall’s mill, near Washington, Ind., exploded in 1873, when two 
bushels of cornmeal were put into the boiler, and in 1877 Fisher’s mill 
blew up in Pike county from the same cause. 

—During a severe thunder storm on the evening of February 18, light- 
ning struck the American Cotton Docks at Tompkinsville, Staten Island, 
igniting the cotton in store No. 4. The fire quickly spread through 
the building, and later to the adjoining warehouses, Nos. 5 and ir. The 
rain was pouring in torrents, and the fire departments of Staten Island, 
the fireboat Havemeyer and several tugs threw numerous and copious 
streams into the buildings, but all three were destroyed. It is estimated 
that about 16,000 bales of cotton were consumed or damaged. The loss 
is roughly put at about $600,000, 


AGENCY APPOINTMENTS AND CHANGES, 


—A. D. Kennedy, agent for the Washington of Cincinnati, at Chicago. 

—J. M. Shepard, Jr., agent for the Anglo-Nevada, at Fall River, Mass. 

—"Nm. H. Page, agent for the Union of Philadelphia, at Haverhill, Mass. 

aT. A. Waldron, Jr., agent for the German-American, at Providence, R. I. 

—J. Y. Hammond, agent for the Mechanics of Brooklyn, at Haverhill, Mass. 

—William H. Brewster of Boston, general agent for the Fire Association of New 
York. 

—Ellison, Baker & Coolidge, agents for the New York Equitable Fire, at Bos- 
ton, Mass. 

—P. M. Doherty, agent for the Western Assurance Company of Toronto, at 
Vicksburg, Miss. 

—Wood & Evans, managers of the London and Lancashire for the Province of 
Quebec, succeeding H. J. Johnston. 

—S. Patten of Detroit, special agent for the Washington Life in Eastern Michi- 
gan, succeeding Jay Bassett, resigned. 

—H. B. Merrill, of the firm of Merrill & Ferguson, general agents for the North- 
west of the Mutual Life of New York, has withdrawn from the insurance business, 
and Thomas Ferguson of Detroit will hereafter represent the company in Michi- 
gan, Indiana and Wisconsin, 
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FRAZIER'S 


SURVEYS and CONFIDENTIAL GRADE BOOK REPORTS 


Upon Special Hazard properties in the PHILADELPHIA and NEW YORK 
DISTRICTS. Supplemer ted constantly, and revised every six months, 


















AGENCY WANTS. 











ANTED.—THE AGENCY OF TWO OR MORE 
W first-class Fire Insurance Companies at Minneapolis, Minn. Address 
** UNDERWRITER,” Care Tue Spectator, 
94 La Salle street, Chicago III. 






















ANTED.—AGENTS FOR THE IMPERIAL LIFE 
Insurance Company of Detroit. This Company has a paid-up capital of 
$150,000, and is writing insurance on the natural premium system at about one-half of the 


current rates of level pr. mium companies. 
E, E. CLAPP, General Agent for Conn., N. Y., N. J. and Penn., 
149 Broadway, New York City. 


NITED LIFE AND ACCIDENT 
INSURANCE ASSOCIATION, 


















No. 44 Broadway, New York City, 





Will make favorable arrangements with gentlemen who have good insurance records, to 
represent this Association as State or general agents in Minnesota, West Virginia, Maryland, 
Connecticut, Michigan, Kentucky, Illinois and the District of Columbia. The Association 






issues policies on the assessment plan, life and accident combined. There is no extra charge 
for avcident insurance, as it is included in the annual dues, which does not exceed the rates 





of other first-class companies for life insurance only. 





Address all communications to 


J. J. PARDEE, Secretary. 






EHM & VAN DEINSE, INSURANCE AGENTS 

and Brokers, Indianapolis, Ind. Insurance effected in any part of the United 

States. Cor mdence sol d. Applications for the German Insurance and Savings 
Institution of Quincy, ill,, should be referred to this office. 








D. RAINE, INSURANCE AGENT AND BROKER, 


#« Memphis, Tenn., representing North British and Mercantile and American com- 
a. luding State companies. Surplus lines placed. pondence 
solicited. 

















E. D, PALFREY. FRANK S, PALFREY. 
ALFREY BROTHERS, INSURANCE AGENCY, 


No. 74 Baronne Street, New Orleans. La. Representing the Niagara Fire 
Insurance Co. of New York, Assets, $2,080,950.97; American Fire Insurance Co. of 
Philadelphia, Assets, $1,918,432.05; Sun Fire Office, London (in the U. S.), Assets, 
$1,712,361.29; Travelers Ins. aS flartferd, Accd. Dept., Assets, $8,417,038.21; Anglo- 
Nevada Assurance Corporation, San Francisco, Assets, $2,000,000. Placing surplus lines a 
specialty. Correspondence solicited. 





INSURANCE BROKER. 


Manager Insurance Department American 


OHN I. COVINGTON, 
Special Agent under Laws of New York. 
Cotton Oil Trust. 18 Broadway, New York, 





HARLES TREDICK, INSURANCE AGENT AND 

Broker, 138 South Fourth St., Philadelphia. Represents New Hampshire of Man- 

chester, N. H.: Jefferson of New York; Peoples of Pittsburgh, Pa; City of Pitsburgh, 
Pa. Special attention given to placing Surplus lines, 





FIRE INSURANCE, 


_ & CO., 
ELIZABETH, N. J. 





Having unexcelled;facilities for placing surplus lines on all hazards, we solicit correspond- 
ence from reliable brokers, to whom we offer liberal terms and guarantee satisfactory service. 





AMES M. LEWIS, 
LICENSED BROKER IN INSURANCE. 


No. 67 LIBERTY STREET, - + = »* NEW YORK. 





Surplus Insurance on approved risks located with promptness, with sound loss-paying 
companies only. List of non-admitted companies furnished on application. 
















PROMINENT AGENTS. 

















T. MARSHALL & CO., FIRE INSURANCE, 
- 35 Major Block, La Salle and Madison streets, Chicago. Surplus lines placed, 
Reinsurance effected. Special facilities for placing large lines on mercantile and manufac - 
uring properties, Correspondence invited. 
RIGHT & HOBBS, 
General Insurance Agents, 
4 E. MARKET STREET, - ~ . - INDIANAPOLIS, IND. 
Insurance effected on all classes of Mercantile Risks and Special Hazards. 


CORRESPONDENCE SOLICITED. 


HOMAS & WM. A. GOODMAN, AGENTS, 
142 and 144 La Salle Street. 

































Frreman’s Funp Insurance Company, 


Union Insurance CoMPANy, bor CAuiForniA, 


Cuicaco AGENCY or} 





General Agency, Western Department, Union of California. 
W W. BROWN, INSURANCE BROKER, 
- Room 8, MALLER BuILpING, 226 LA SALLE STREET, 
CHICAGO. 
















Special attention given to placing large lines of insurance in reliable companies, 


REFERENCES; 


J. R. Walsh, Esq., Pres. Chicago National Bank. Metropolitan National Bank, 
Skeen & Stuart Stationery Co. 


DOLPH LOEB, INSURANCE AGENCY, 170 LA 


Salle Street, Chicago. Rochester German Insurance Co., of Rochester, N. Y.; 
Pennsylvania Insurance Co., of Pittsburgh ; en ay nee Fire, of Pittsburgh ; Lloyd's 
Plate Glass Insurance Co., of New York; Peoples Insurance Co., of New York, 


E. LOWE, FIRE INSURANCE AGENCY, 
e Nos, 31 and 33 Pine street, New York. Special facilities for placing large lines, 






















H. WARLEY & CO., 
° NEW ORLEANS, LA. 


Managers of Northwestern Mutual Fire Insurance Company, for the States of Tennessee, 
North Carolina, South Carolina, Florida, Alabama, Louisiana and Texas. Losses adjusted 
and paid from this office. Regular agency business only. Applications for Agencies must 
be sent direct to us. 


M. H. PULLEN & CO., 


Insurance Agents and Brokers, 
MEMPHIS, TENN. 


Have good facilities for placing surplus lines of insurance in prompt paying Southern 
ics. Correspond invited. 


MERY BROS., 








Pv 





INSURANCE AGENTS AND 


Brokers, 48 Carondelet Street, New Orleans. Placing large surplus lines a special 
ty. Insuraace effected on all classes of risksat lowest current rates. Liberal commissions 
ane ae | en eiammnase invited with agents, brokers and companies in United States 
and Canada. 





Chicago, Ills. 
| rca WATSON & CO., 


Fire Insurance, 
Room 60 CALUMET BUILDING, 


W. BARRETT & CO., INSURANCE AGENCY, 

No. La Salle Street, Chi . Continental Ins. Co., N. Y.; Merchants Ins. 
Co., Rowen : Virginia Fire and Hhosies Ins. Co.; Newark Fire Ins, Co., Newark, Repre- 
senting Five Mullion Dollars. 


189 La Salle Street. 








Henry W. Rica, 





E, W. Lyman. 
E W. LYMAN & CO., 152 LA SALLE STREET, 
e Chicago, agents for the following companies: 
Pacific, N. Y. Alliance...... N.Y. Eatgess Fico tan, Co... cecheieenn New vou 
ay cyst ——— 8 en oO. | 4 Fue = ; emomsseen York: 
EO. W. MONTGOMERY & CO., INSURANCE, 


d 206 La Salle St., Chicago, Ill. American Ins. Co., Newark; Fire- 
men’s ion Co., Newark ; Exchange Fire ins. Co., New York; Sterling Fire Ins, Co, 











Equitable rates, Reliable companies. 


J. TEMPLE & CO., FIRE INSURANCE AGENTS. 
e Office, 155 Broadway, N. Y. 
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PROM INENT AGENTS—Continued. 


7 RAWFORD, CRAIG & CO., INSURANCE, 170 


La Salle street, Chicago. References: Preston, Kean & Co., Bankers, Chicago ; 
Commercial National Bank, Detroit, Mich; First National Bank, St. Paul, Minn. 
Wholesale Houses, Elevators, Packing Houses, Lumber, Steam Saw Mills, and other 
Manufacturing Establishments a Specialty. Correspondence Solicited. 











E. C. ANDERSON. Geo. A. STANTON. 


NDERSON & STANTON, GENERAL INSURANCE 


Agents, 150 Broadway, N. Y. Correspondence solicited from responsible Agents. 





ISHER BROTHERS, FIRE INSURANCE AGENCY, 


eer 146 La Salle Street, Chicago. Farragut Ins. Co., New York; Park Fire Ins, 
Co., of N. Y.; Atlantic Fire and Marine, ‘of Providence, . 





GRANGER SMITH. Bavigr C, MILLER. 


RANGER SMITH & MILLER, INSURANCE 


Agency, Nos. 156 & 158 La Salle Street, Chicago. Established in 1873. 





 greretacatige CASTLEMAN, MANAGERS SOUTHERN 


Department, Royal Insurance Company, Office at Louisville, Ky. 





M. MOORE & CO., INSURANCE AGENTS, 


representing Orient of Hartford, Louisville Underwriters, Lion of London, Eng. 
land, London and Provincial of London, Eng. Cor. La Salle and Madison Sts., Chicago, Ill, 





J. “STRAIGHT & CO., INSURANCE AGENTS, 


e No. 150 La Salle Street, Chicago. 





W. A. LOWELL. A. H,. HUMPHREY. 
OWELL, W. A. & CO., INSURANCE AGENTS. 


Large lines written in responsible companies. 189 La Salle street, Room 50, Chicago 








1887. 


HE METROPOLITAN PLATE-GLASS§S 
INSURANCE CO. OF NEW YORK. 


$100,000 in Government Bonds deposited with the Insurance Department of the State of 
ew York, for the protection of Policyholders. 


Cash Capital, in Government Bonds, $100,000, with a Surplus of $131,118.99 
Henry Harreau, Pres’t. EpGcar W. Crows, Vice-Pres’t. Joun H. Tavior, Sec, 
PRINCIPAL OFFICE, 66 LIBERTY ST., near Broadway, N. Y. Ciry, 

Joun P. Campse.y, General EE Snatcennconweninnret No. 162 La Salle Street, Chicago, 


LOYDS PLATE GLASS INS. CO, 
OF NEW YORK, 
Office, No. 68 William Street. 
CASH CAPITAL, - += + = $100,000, 


Insures Plate Glass against Accidental Breakage, Fire Excepted. 
J. G. Beemer, Pres. D. B. Hatsteap, Vice-Pres. W. T. Woops, See, 


N IAGARA 


137 Broadway, New York, 





—— 








West Porrock- See’pe Tmos, F. Goopaiom, Presiden 


Cash Capital Cash Assets 


$500,000.00 





Operating Under the New York Safety Fund Law. $2.262,479,86 
Western Department, 1. S. tLackweuDeR, Manager, Chicago, Ill. 


HOME MUTUAL INSURANCE CoO., 


NASHVILLE, TENN. 
Commenced Business January 1, 188s. 





DAIBS..ncocuscccovccsesonsenspeeeeuscseuseescesesscesscconcansresesesoosonssse $160,180.01 
Lianilities—Reserve for all liabilities including reinsurance, exclud- 
ing Capital... ccccccoccowcncncccesccescoccccccecocses coccce $19,404.33 
Surplus as Tagneds a + EP aa eae 149,775. é $160,180.01 


. BRUCE, President. 
J. H. COLLINS, Vieo-Peesléest. 


H. G. GWYN, Secretary, 
M. A, SPURR, Treasurer. 





HE LANCASHIRE INSURANCE CO. 
OF MANCHESTER, ENGLAND, 
Established 1852. 


BOARD OF TRUSTEES FOR THE UNITED STATES, 
DONALD MACKAY, of Vermilye & Co., 
CORNELIUS N. BLISS, of Bliss, Fabyan & Co., 
HORACE J. FAIRCHILD, of H. B. Claflin & Co. 


EDWARD LITCHFIELD, Manager. GEORGE PRITCHARD, Sub-Manager. 
Cuter Orrice 1n UNITED SraTEs, 


Nos. 40 and 42 Pine Street, New York. 


GengrRaL AGENTS. 


W. G. FERGUSON, - - - - - - - ~ - - - Chicago, Ill, 
H. K. LINDSEY, - - - - - - - . - Cincinnati, Ohio. 
HUTSON LEE, ~ - - - - - - Charleston, s. C. 
S.0.COTTON & BROS., - = = © © © = « Houston, Texas. 
E. W. CARPENTER, a, ae a ae er, San Francisco, Cal, 


From whom all information as to the Company may be obtained. 





GEORGE STEWART, Gen. Manager of the Company, MANCHESTER, ENGLAND. 


PHCENIX MUTUAL 


Life Insurance Company 





OF HARTFORD, CONN, 





Assets, Jan. 1, 1886, - - $10,4 30,316.00 


Surplus (N.Y. Standari#), - - 1,478,156.00 





A. C. GOODMAN, President. 


B, J. BUNCE, Vice-President, J. M. HOLCOMBE, Secretary, 











ee FIRE INSURANCE COMPANY 


OF CINCINNATI, 





Cash Capital oinens 
WITH LARGE NET SURPLUS. 
Stockholders Individually Liable under the Laws of Ohio. : 
Losses Paid since Organization, Oct., 1871 .... secceecccceseee + 00e0e0$2,829,406.75 
GAZZAM GANO, President. J. H. BEATTIE, Secretary. 


OUNTAIN CITY FIRE AND MARINE 


INSURANCE COMPANY OF CHATTANOOGA, TENN, 


$300,000 








CapiTaL Stock, eo ee e $100,000, 


Directors :—D. A. Carpenter, H. S. Chamberlain, M. H. Clift, J. C. Griffiss, J. A. Hart 
J. P. Smartt, H. F. Temple, W. b. Peeples, R atkins. 
OFFICERS :—John c. Griffiss, Pres, John A. H A. Hart, Vice-Pres. W. J. Colburn, Sec, 
Office, 15 East st Eighth Street. 
ORGANIZED 1833. 


ONG ISLAND INSURANCE COMPANY 





NEW YORK. 


$300,000.00 
447,011.09 


epetal Block ...ccccccccccccses oe 
Assets, January rst, 1887...... eoccce 
AGENTS IN ALL LARGE CITIES. 


JONATHAN OGDEN, Boogitent, HENRY BLATCHFORD, Secretary. 
J. D. EATON, General Agent. 
eee INSURANCE COMPANY 
OF PITTSBURGH, PA. 
The Oldest and Largest Company in Pittsburgh. 
CAPITAL, - - - - = = = $500,000.00 
W. G. JOHNSTON, President. WALTER MORRIS, Secretary, 


ROOKLYN LIFE INSURANCE CoO., 


Offices: 20 Nassau Street, New York Ciry, 


W. M. COLE, President. 


D. PARKS FACKLER, Consulting Actuary. WILLIAM DUTCHER, Secretary, 
DANIEL AYRES, M. D., LL.D., Medical Director. 


AGENTS WANTED. 


ENNSYLVANIA INSURANCE CoO. 
OF PITTSBURGH, PA. 


CAPITAL, $200,000.00. 
ASSET S.......22-22220---ccencccneneee cone eee cece ccnn econ cscs ence $306,719.38 
C. YEAGER, President. THOMAS D. KELLER, Secretary. 
PETER Q. DEYO, Agent, 44 PINE STREET, N. Y. 
ADOLPH LOEB, 170 LA SALLE STREET, Chicago. 





























